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1. The primary objective of financial accounting

is to:

A) Calculate tax

B) Provide information to users for decision-
making

C) Detect frauds

D) Measure employee performance

The entity concept means:

A) Business and owner are the same

B) Business and owner are separate

C) Only owner’s transactions are recorded
D) Only business cash transactions are
recorded

Conservatism (prudence) means:

A) Anticipate profits, ignore losses

B) Ignore both profits and losses

C) Anticipate losses, do not anticipate profits
D) Record profits only when cash received

Cash account is a:

A) Nominal account

B) Real account

C) Personal account

D) Representative personal account

Capital brought in by owner is credited
because:

A) Capital represents liability of business to
owner

B) Capital is an Asset

C) Capital is income

D) Capital is expense

Depreciation is:

A) Loss due to fire

B) Increase in Asset Value

C) Cash outflow

D) Allocation of asset cost over useful life

Wages paid for installation of machinery
should be:

A) Debited to Wages A/c

B) Debited to Machinery A/c

C) Credited to Wages A/c

D) Debited to Repairs A/c

8.

10.

11.

12.

13.

14.
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The cost of inventory includes:

A) Purchase price only

B) Purchase price plus costs to bring inventory
to present location and condition

C) Only taxes and duties

D) Only transportation

Which is not included in inventory cost?
A) Trade discount

B) Freight inward

C) Import duties (non-refundable)

D) Abnormal wastage

Net realizable value is:

A) Selling price plus distribution costs
B) Selling price less estimated costs to
complete and sell

C) Historical cost

D) Replacement cost

Abnormal loss of inventory due to fire is:
A) Part of cost of sales

B) Charged to P&L separately

C) Added to inventory

D) Ignored

Sales 500,000; COGS 350,000. GP Ratio is:
A) 20%
B) 25%
C) 30%
D) 40%

Net sales 400,000; Opening stock 50,000;
Purchases 270,000; Direct wages 30,000;
Closing stock 70,000. GP Ratio is:

A) 10%

B) 20%

C) 25%

D) 30%

Which principle is violated if closing stock is
valued at selling price?

A) Prudence Principle

B) Cost Principle

C) Consistency Principle

D) Going Concern Principle
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i oi@ishal T HTT 3629F & 8.
A) FT HT IOTAT FIAT

B) 3TN T fAoTT ot g STefeh T Feet

AT

C) e T Il ST

D) FFIRAT F w2l & ATGT

ST Tlcwid &1 37 & 9.
A) STaaE 3R TaE uw &

B) cTaaTd 3R T eleT-3709T &

C) ae THT & A gof hT I &

D) Fa THGHT & #AhG olel-Gol Gof [T AT ¢

TI&TUT (FTaEnstn) Reyura @ 3y § 10.

A) SITST ST 3TTHAT 3T, BTfel T AT e
B) o ST ST 3NeTHIeT oaTTetl, T g1l

C) BTl T 3eTHTeT ST, SISt T 6T

D) SITeT shaol #Ahe TS Bl WX &of el

Sehe, WIT Teh &

A) ATHATT @TeT 11.
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HSR (¥Cieh) & aRTd # efAe 8T ¢
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A) T e Sig facRor e

B) s e wer qul et 3N aer &Y 3rgATfad
CIEIG

C) Ui o T

D) UTaEATIA STeTT
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A) 20%

B) 25%

C) 30%

D) 40%

ey fashl 24,00,000; YR $1SR 250,000; TllEr
%2,70,000; 9cF&T HIG X30,000; fciH SR
%70,000. Hehel TS 37U &:

A) 10%

B) 20%

C) 25%

D) 30%
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ST ar sid-a1 fAguid Ieafad giar 8?

A) FTauTer faewid

B) e fAcurd
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D) Odd cgaary faguid
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15.

16.

17.

18.

19.

20.

21.

Which of the following is NOT an example of a
fictitious asset?

A) Preliminary Expenses

B) Discount on issue of shares

C) Goodwill

D) Accrued Income

A businessman started with capital of
%2,00,000 and borrowed loan of X50,000. He
purchased goods worth %1,20,000 and cash in
hand was X80,000. What are the total assets?
A) %2,00,000

B) 2,50,000

C) 80,000

D) %1,20,000

If forfeited shares are reissued at a discount,
the maximum discount allowed is:

A) Limited to 5% of face value

B) Limited to 10% of face value

C) Limited to the amount forfeited

D) Any amount at the discretion of company

On reissue of forfeited shares at discount, the
excess of forfeited amount over discount is
transferred to:

A) Securities Premium A/c

B) Share Capital A/c

C) Capital Reserve A/c

D) Profit & Loss A/c

Calls in Arrears represent:

A) Advance paid by shareholders
B) Unpaid amount on shares

C) Discount on issue of shares

D) Reserve Capital

Calls in Advance is shown under:
A) Asset side of Balance Sheet
B) Liability side of Balance Sheet
C) Reserve & Surplus

D) Capital Reserve

Which of the following is shown under
“Shareholder’s Funds” in Balance Sheet?
A) Share Capital

B) Reserves & Surplus

C) Securities Premium

D) All of these

22.

23.

24.

25.

26.

27.

28.

Securities Premium can be used for:
A) Distribution of dividends

B) Writing off preliminary expenses
C) Issuing bonus shares

D) Both (b) and (c)

The portion of share capital which has been
actually called up by the company is known
as:

A) Authorized Capital

B) Issued Capital

C) Called-up Capital

D) Paid-up Capital

A company issues 10,000 equity shares of X10
each at 20% premium. Securities Premium A/c
will be credited with:

A) 220,000

B) X1,00,000

C) %2,00,000

D) 10,000

Securities Premium cannot be used for:
A) Issue of Bonus Shares

B) Redemption of Preference Shares

C) Writing off Preliminary Expenses

D) Paying Dividend

Which is correct about "Bonus Shares"?

A) Issued out of reserves & surplus

B) Issued free of cost to existing shareholders
C) Do not involve cash inflow

D) All of the above

Which of the following ratios is a profitability
ratio?

A) Current Ratio

B) Quick Ratio

C) Return on Capital Employed

D) Proprietary Ratio

Which ratio helps in judging short-term
financial position of a company?

A) Debt-Equity Ratio

B) Current Ratio

C) Proprietary Ratio

D) ROI
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15.

16.

17.

18.

19.

20.

21.
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A) 22,00,000

B) 22,50,000

C) 280,000

D) %1,20,000
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22.

23.

24,

25.

26.

27.

28.
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A) 220,000

B) X1,00,000

C) %2,00,000

D) X10,000
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29.

30.

31.

32.

33.

34.

Sales = X12,00,000; Net Profit = X1,20,000.
Net Profit Ratio = ?

A) 8%

B) 10%

C) 12%

D) 15%

Which of the following is not an objective of
preparing Trial Balance?

A) To locate errors

B) To prepare financial statements

C) To ensure all transactions are recorded

D) To check arithmetical accuracy

If a debit item of 2,000 is wrongly posted as
X200, the difference in Trial Balance will be:
A) 2200

B) 1,800

C) 2,200

D) X1,600

A Trial Balance contains:
A) Only personal accounts
B) Only real accounts

C) Only nominal accounts
D) All ledger accounts

When Suspense Account is opened in Trial
Balance:

A) It means no error exists

B) It is a temporary account to tally Trial
Balance

C) It is a permanent account for future
adjustments

D) It is an account for recording fictitious
assets

Which of the following errors will be located
with the help of Trial Balance?

A) Posting wrong amount on both sides

B) Wrong balancing of an account

C) Compensating errors

D) Omission of entries

35.

36.

37.

38.

39.

40.

41.

If Trial Balance agrees, it indicates:

A) All errors have been eliminated

B) Only arithmetical accuracy is checked

C) All frauds are ruled out

D) Accounting principles have been correctly
applied

Which of the following accounts is transferred
to Trading A/c?

A) Carriage Outward

B) Carriage Inward

C) Office Salaries

D) Discount Allowed

Which of the following is not shown in Profit
& Loss A/c?

A) Interest Received

B) Office Rent

C) Purchases

D) Bad Debts

Which of the following is not shown in Profit
& Loss A/c?

A) Interest Received

B) Office Rent

C) Purchases

D) Bad Debts

Depreciation charged on machinery is
classified as:

A) Direct expense

B) Indirect expense

C) Deferred revenue expense

D) Capital expenditure

Interest on Capital is shown in:

A) Trading A/c

B) Profit & Loss A/c (Debit)

C) Profit & Loss A/c (Appropriation)
D) Balance Sheet (Liability)

If Net Profit = 40,000, drawings = 10,000,
capital introduced = 5,000, then closing
capital (when opening capital = 50,000) = ?
A) X1,05,000

B) 85,000

C) %1,00,000

D) 295,000
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29. fashr = <12,00,000; YEEr #ITeT = 1,20,000. Y&H
TS JeIUTT AT g9mm?
A) 8%
B) 10%
C) 12%
D) 15%
30. farafaf@a & & HF-31 TIa ST IR = &1
3¢aRT Rl g?
A) T & TAT AT
B) faeiar faawor aRIR &
C) gARad & & g dei-3t gof fvw arw §
D) 3RO ETrclT T ST el

31. Ifg z2,000&T 3f9e AT T T T 200F T A
gor fopam ST, Y erre ol & fohaer 3R @S
gam?

A) 200

B) X1,800
C) 22,200
D) X1,600

32. T Solg H FIT ATHS BT 8?2
A) Fhad IFaed Trd
B) dhadl drEAdlds @A
C) hael ATHATT Wi
D) Tt @rar-s8 (SisR) Wia

33. 9 TS Soild H H¥Ud @IaT @rell S &
A) gHe 3T & T FS Ife AET
B) TG TIT doid &l T & folv Ueh 3reumd
T &
C) I H#fasT & FARNSEAT & fov te TRl @rar
g
D) T8 FleUielsh URTUAT I GoT el T Il &

34. PFfaf@a # & - I grrer Sokg &
HEIAT ¥ IS ST Thal &7
A) alet galt 9 I R goF AT
B) fohdll W &7 Tl AV ToiehTelall
C) gATISIh it
D) yfaffedt & qufa: @ S

35. IfE grer Sl e Srar g, ar I8 geufar §
A) Tf gt wHea @ g
B) el IO el i Sifer g5 @

36.

37.

38.

39.

40.

41.

C) &l LISy gATST 8 IS §
D) &l oIGichel At gy Gor & o9 fohw arw §

fAFafaf@d # @ Siq-ar @rar SR @
(Trading Ac) F TaaRa far arar 2

A) SR §FIT§ (Carriage Outward)

B) 3E®aiT §Tvl'l's§' (Carriage Inward)

C) e ade

D) &T 9§ T (Discount Allowed)

fArfaf@a # @ sia-ar amer 3R i @ (profit
& LossA/c)ﬁ ot fe@rar arar g2

A) sTTST 9TCd

B) SrTerar famram

C) T (Purchases)

D) T &77eTRAT (Bad Debts)

Arfaf@d & & Sia-ar o 3R gfe @ra (Profit
& LossA/c)ﬁ' ot e arar €2

A) ST 9TCd

B) SrTerar famram

C) T (Purchases)

D) T &77eTRAT (Bad Debts)

AT R @A I Hegerd fhe &9 7 aufipd
e arar &2

A) ScgeT <Ig

B) 3TWcTeT =ad

C) ¥affg TerEa <gF

D) Yellard &a

ol W AT FEl GETT ST §?

A) SR Tl (Trading A/c)

B) olTi-gifa @rar (sfae va)

C) ar-grfer fafaaier @rar (Appropriation Afc)
D) Sord efie (&Irar 9aT)

e YEY TS 40,000, 3TEIUT 10,000, Yol fAa=r
25,000 &, 3R IRfA® galr 250,000 oY, A FATIET
qoil & gt

A) X1,05,000

B) 85,000

C) X1,00,000
D) 95,000
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42.

43.

44.

45.

46.

47.

48.

Depreciation 5,000, bad debts 22,000,

outstanding salaries X1,000. Net effect on P&L

A/c?

A) Decrease profit by 8,000
B) Increase profit by 38,000
C) Increase profit by 2,000
D) Decrease profit by 2,000

Prepaid insurance 1,500, insurance expense
paid %6,000. Insurance expense shown in P&L

Alc=?

A) X7,500
B) 1,500
C) 26,000
D) %4,500

Depreciation charged %5,000; written down
value of machinery = X50,000. Value shown in

Balance Sheet =?
A) 55,000
B) 60,000
C) X50,000
D) %45,000

Which of the following affects only Balance

Sheet and not Trading and P&L A/c?
A) Outstanding salary

B) Closing stock

C) Prepaid insurance

D) Drawings

Goods sent on consignment are:
A) Included in Trading A/c

B) Shown as asset in Balance Sheet
C) Recorded in books only on sale
D) Treated as expense

Ratio analysis is primarily used for:
A) Auditing

B) Cost Analysis

C) Tax calculation

D) Decision Making

If Current Ratio = 2:1, Current Assets =
X2,00,000, then Current Liabilities = ?
A) 50,000

B) X1,00,000

C) %2,00,000

D) %4,00,000

49,
Rate
Date Particulars Units pe'f
unit
(X)
January Inventory 200 7
1 in hand
Jsanuary Purchases 1100 8
January Purchases 300 9
25
January Issued for 100 -
6 sale
January Issued for 200 -

9 sale

Which one of the following is the value of
inventory on January 31 under perpetual
inventory system using FIFO method?

A) %6,700

B) 8,700

C) %10,700

D) X12,000

50. With reference to Proprietary Ratio:

1-It is calculated as Shareholders’ Funds + Total
Assets.

2-It shows proportion of assets financed by
owners.

3-Higher ratio indicates stronger financial position.
Which is/are correct?

A) 1 only

B) 1 and 2 only

C) 2 and 3 only

D)1,2and 3

51. Given: Current Assets = ¥4,50,000; Stock =
X1,50,000; Prepaid Expenses = X30,000;
Current Liabilities = X2,00,000. Quick Ratio = ?
A)1.35:1
B)15:1
C)1.65:1
D)1.75:1
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42. HSIGME 5,000, WS ROT 2,000, ShIAT dctel 49.
%1,000| FTH-GIfY WY O Fol TS FAT gHaM? Rate
A) FTST 28,000 FA g Date Particulars Units E::t
B) &IT3T 8,000 ¥ F&IT )
C) ST %2,000 F I
D) ST 22,0007 & g January Inventory 200 7

1 in hand

43. QESICATT AT 1,500, FAT STF AT 26,000
ATH-ET WY & @ S arem AT I January Purchases 1100 8
forcar gem? 8
A) 7,500 Januar
B) X1,500 Y purchases 300 9
C) 26,000 25
D) %4,500

January Issued for 1

44. FeIGM @A I 25,000; AMT & fof@d 6 sale 0 |-
aAfead Hea 50,0001 FH fT F gATS =
A A R A January Issued for 500 -
A) %55,000 9 sale
B) 260,000 FAadl N Hdd HSR geufd (Perpetual Inventory
C) 250,000

System) & JUH IETEA-9UH [T (FIFo) afer &
HER T Hed fhdaT gram?

D) %45,000

45. PETAET § § HT-T1 had S0 Afe =

A) 26,700

gHTfad T g, & <IaR a1 anH-gifa @rd & B) 28,700
Al - C) 210,700

' ’ D) %12,000
B) HHTIS $3SR
C) GESTETATST ST 50. EQI#cT MU (Proprietary Ratio) & HeeT #:
D) 3TEXOT (5157H) 180 AWURF! 1 TR + ot TR &

46. NAFAIT (FATSAHT) W H¥ TT AT I feiepre S ¢l

A) SR @Y & MRS T Srar & 295 2 § for aRvaafat & farden smr
B) Sorw offic o aEufy & &9 & few@mr sar § oAt garT AR §

C) Fae Wl gY W Tral & gof fhar Sar g

D) ST & &7 F AT el & 3-309 3T Horg o Reufa @1 gl ¢

Y FUT HT-T &2

47. AT FARANOT FT AT ITAT BT §: A) Fae 1

A) AETIETT & faw B) dhaer 131k 2

B) et farerwor & farw C) &aer 23K 3

C) R VT & T D) 1,2 3R 3@l

D) fAvTr o & faw

51. faw et §: =re] aREafrar = 4,50,000; $ER =

48. A = I 2:18 3R A TREAferAt %1,50,000; TESIAT I = X30,000; TTe], &AATT =

%2,00,000 §, &t =Te TV fohetstr giefr? %2,00,000| caRe 3T (Quick Ratio) T BIIM?

A) 50,000 A)1.35:1

B) %1,00,000 B)15:1

C) %2,00,000 C)1.65:1

D) %4,00,000

D)1.75:1
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52.

53.

54.

55.

56.

A firm has Stock Turnover Ratio = 6 times;
Average Inventory = X40,000. COGS =?
A) %2,40,000

B) X2,60,000

C) X2,80,000

D) %3,00,000

Assertion (A): Quick Ratio is a stricter test of
liquidity than Current Ratio.

Reason (R): Quick Ratio excludes stock and
prepaid expenses from Current Assets.

A) Both A and R true, R correct explanation.
B) Both A and R true, R not correct
explanation.

C) A true, R false.

D) A false, R true.

If ROI = 12%, Capital Employed = 25,00,000.
Net Profit = ?
A) %2,50,000
B) %3,00,000
C) %3,25,000
D) 23,50,000

Consider the following:

1-Cash Flow from Investing Activities includes
purchase/sale of fixed assets.

2-Cash Flow from Financing Activities includes
redemption of debentures.

3-Cash Flow from Operating Activities includes
issue of bonus shares.

Which is/are correct?

A)1and 2 only

B) 2 and 3 only

C) 1and 3 only

D)1,2and3

Assertion (A): Depreciation is added back
while preparing Cash Flow from Operating
Activities.

Reason (R): Depreciation is a non-cash
expense.

A) Both A and R true, R correct explanation.
B) Both A and R true, R not correct
explanation.

57.

58.

59.

60.

61.

C) A true, R false.
D) A false, R true.

Net Profit = X3,00,000; Depreciation =
X50,000; Gain on Sale of Asset = %20,000;
Increase in Creditors = 30,000; Decrease in
Inventory = 10,000. Cash Flow from
Operating Activities = ?

A) X3,70,000

B) %3,80,000

C) %3,90,000

D) %4,00,000

The profit-sharing ratio among partners is:
A) Always equal

B) Decided mutually by partners

C) Fixed by the Indian Partnership Act

D) None of the above

Capital introduced by a partner is shown in
the Balance Sheet as:

A) Liability

B) Asset

C) Reserve

D) Contingent liability

Which one of the following denotes Gross
Profit?

A) Cost of goods sold + Opening stock

B) Sales less Cost of goods sold

C) Sales less Purchases

D) Net profit less Expenses of the period

From the information given below, calculate
the sum insurable:

Date of fire—01.03.2016

Turnover from 01.03.2015 to 29.02.2016—X
88,00,000

Agreed GP ratio—20%

Special circumstances clause provided for the
increase of turnover by 10%

A) X19,36,000

B) X48,40,000

C) %10,32,000

D) %24,20,000
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52-FRdlY o T Feleh TA3NER U = 6 9K 3 SR
= 40,0001 a?—?:l)'-?fl'l?'l?f (COGS) =7

A) %2,40,000

B) %2,60,000

C) 22,80,000

D) %3,00,000

53-hel (A): caRd IeIdTel dTe], e T JeIall H Rerell
T T T F

FHROT (R): caRe IHeJdTel =], IREUTIAT & Feieh 3R
QT St 1 AR e g

A) AR REET T €, 3R REQT cTrET gl

B) AR R T §, W REEN <ATEAT @I 8l

C)AHT §,RITH ¢l

D) A 3THT §, RTT &l

54-7f& ROI=12%, Yol fi@fSia (Capital Employed) =
%25,00,000| YETr TH = ?

A) %2,50,000

B) %3,00,000

C) %3,25,000

D) %3,50,000

55-fF T W AR &L

1-feraemra sifafafat & soe varg # Tl aREaraar v
Ge/foshr anfAer g

2-faaaiyor sifafafeat & Ao garg H HOTIAT (Debentures)
HT Arge A gl

3-garee afafafedt @ Jag vag A Sad R F AT
anfAe gl

FiA-A/HA-T TE &2

A)haed 1311 2

B) dhaot 23R 3

C) dhael 13iR 3

D) 1,23 37si

56-UA (A): HATelT AT F The YATE IR
AT Hedgd (Depreciation) S5 f&am SraT &1

HROT (R): AeTeTH U IR-Ahd o7 &

A) AR REET T &, 3R REAS =IrET B

B) AR RN AT §, T RULT SITEAT gl gl

C) AT & R3S &l
D) AT &, RAT §l

57-GET 18T = <3,00,000; FETGH = X50,000; TREART hr
farshl OX @87 = %20,000; &It # gefdr = 230,000; H5R H
AT = 10,000| FTeleT FfAfAfEIT & Hepg varg = ?

A) %3,70,000

B) X3,80,000

C) *3,90,000

D) %4,00,000

58-8MeRT # AeT-FATOT 31eTaTel BIelr &

A) BRT FATT

B) HTIMERT GaRT UREIRSE & & dF fHar Sf1dr &

C) AR FBiERY iffaas garr FuiRa

D) 3WRIeFd & & HIg o8l

59-foRdlT #elieR EaRT TEdd &I 1S Golt 1 doi ofie o
F R@mr Far &2

A) &I (Liability) 3 & &

B) IRTITY (Asset) F &I

C) IRF&T (Reserve) & &

D) 3TehT&H® &IAT (Contingent liability) & &7 &

60-fArafaf@d & & FleT A1 Fhel W (Gross Profit) &l
geiaT &°

A) fSshr et + 9RfAF 3R

B) forshT Ter fshr amerd

C) fehr Terd @l

D) }[EY W8T Herd 3§ Al & g

610 & 91 SRR & GIAIT TR (Sum Insurable)
IUTAT Y

et &1 faf¥r — 01.03.2016

01.03.2015 & 29.02.2016 A& T TH3HTER — 88,00,000
AU Fehel o187 30T — 20%

faw oRfFufaat @ et eei3iear & 10% gefr AT &
A) X19,36,000
B) 48,40,000
C) X10,32,000
D) X24,20,000
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62. Under which Schedule of the Companies Act,
2013, the formats of financial statements are
prescribed?

A) Schedule |
B) Schedule Il
C) Schedule 1l
D) Schedule IV

63.
Particulars X X
Trade
. 25,00,000
receivables

Provision for

1,40,000
doubtful debts

Bad debts 40,000

The additional bad debts during the year are
%2,00,000. The firm has a policy of
maintaining a provision for doubtful debts
equal to 10% of the trade receivables'
balances.

The total amount to be charged to Profit and
Loss A/c (for the year ending 31-12-2022) for
bad debts written off and provision created
will be:

A) 22,50,000

B) %1,30,000

C) 290,000

D) £3,30,000

64. When expenses are matched with related
revenues in an accounting period, which
principle is being followed?

A) Cost principle

B) Revenue recognition principle
C) Matching principle

D) Accounting Period Principle

65. PQR & Co. bought land five years ago at
X10,00,000. The current market value is
%25,00,000. The company is operating
successfully and doesn’t plan to sell the land.
At what value should the land be shown in the
balance sheet, and which principle supports
it?

A) X10,00,000 — Historical Cost Principle

B) %25,00,000 — Realization Principle

C) 25,00,000 — Going Concern Assumption
D) X10,00,000 — Materiality Principle

66. Accrual Basis of Accounting requires:
A) Record only cash receipts and payments.
B) Record transactions when they occur,
regardless of cash flow.
C) Record only credit transactions.
D) Record transactions at year-end only.

67. Separate Entity Concept establishes:
A) Personal expenses of owner recorded as
business expenses.
B) Business and owner are separate economic
entities.
C) Combining business and personal
transactions is allowed.
D) Owner's drawings increase business capital.

68. A firm earned revenue of %5,00,000 in August
but paid related commission expense of
X50,000 in April. When should they record the
commission expense?

A) When cash is paid (April)

B) Split over both months

C) When financial statements are prepared
D) In the period revenue is earned (August)

69. The abnormal loss on consignment is credited
to:
A) Profit and Loss Account
B) Consignee’s Account
C) Consignment Account
D) Income and Expenditure Account

70. Preliminary expenses are examples of:
A) Capital expenditure
B) Capital gain
C) Deferred revenue expenditure
D) Revenue expenditure/expense
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62. hueT T, 2013 1 e T & JHceTd A) 10,00,000 - WfagTias @rTd fAgwrda
O TAaRON (Financial Statements) & 9T&T B) X25,00,000 - AR fACHTA (Realization Principle)
fuiia feo aw &2 C) X25,00,000 — Helcl YA 37AT (Going Concern
A)w [ Assumption)
B) 31T 1 D) X10,00,000 — Agzd fAGHTA (Materiality Principle)
C)W i 66. 3UTSIA 3MUR (Accrual Basis) 9 ol@ihed I dTcqd
0) 3 IV .
63. AN & T TERY & HoTAR A) 3ol Fehe, HTied 3R ITcleT &l ahdall|
B) Wlef-GoT I 3eToh HiCd @lol & THYI Gol e,
Particulars < X ATE TG TATE §IT & AT LT
C) Had 3URT oIei-GoT Gof YT
Trade D) el @ & 3id & -8 ol eI
. 25,00,000
receivables 67. q'(_iﬁw' sﬂw'lé' ﬁlﬁfﬂ?—l’ (Separate Entity Concept)@' ar
IS Brem &2
Provision for 1.40.000 A) Ta & AR I B ARG I & T
doubtful debts T F o= R ST B
B) STaETT 3R T 3reter-31erer 3T sHsAT B
Bad debts 40,000 C) R 3R IFded dd-ad & A= TR
gl

D) FATHT & JTEXOT & Fa@rT T ot Fatr
ay & alue 3faRed @ %or 22,00,000 81 H
Fr AT & F a9 ST AT FT 10% Tiezer Tl

68. Il W & 3PTET A H 25,00,000 Fr 3m7 3feT FI,
W Feftd HR eg 250,000 I AT 34T H

& fore graure 3@ S T 7| FAERIT T B FI gor AT AT ART?
a¥ gAIfCT 31-12-2022 % AU WIS FKOIT 7 FHeldr A) ST e SIS RRaT T (3heT)
3R gratre A g A-ET @i # fehcer ey B) Sl #EET & Renfaa frar A
2fge $r srueae )5t o faror TR fFe s
A) 22,50,000 D) g 3 & 3y 3foia Hr 718 3ErE)
B) %1,30,000
C) 290,000 69. 3fASHTT (Consignment) T §é AT gl Fa
D) %3,30,000 gra #§ *fze fr o &2
64. 9 RRET T 3afer o ot wERE 3T @ A) 13T 3T I @
fAemar Srar g, ar le-ar Reuid 9« S g2 B) 31fAdT (Consignee) @TdT
A) T Resria C)H@W‘UT YTl (Consignment Account)
B) 31 AT fAgeia D) 3 3N =FF @relr
¢) e fa A Tl (Matching Principle) 70. URTAS T (Preliminary Expenses) feet & &
D) or@r 3rafe fagura FrEaT 3aERT 2
65. PQRUS FUeT & i a¥ TEe x10,00,000 F HF WA A) JeloTd =
| IIAT SR FHed X25,00,000 ¥ HIAT THAATIEH B) Yaitarel ITeY
A T & AR A au f B A A& oA C) ¥ Toiea =

FleT-a1 FAcHia sHaA FASH T §?
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71.

72.

73.

74.

Reporting on fraud is to be made by an
auditor to the Central Government when the
sums involved in the fraud:

A) Exceed %20 lakh

B) Exceed X50 lakh

C) Exceed X75 lakh

D) Are X1 crore or above

Following is the information relating to a club
for the year ending 31.03.2022:

Subscription outstanding as on 31.03.2021
%16,000

Subscription outstanding as on 31.03.2022
18,000

Subscription received in advance as on
31.03.2021 12,000

Subscription received in advance as on
31.03.2022 11,000

There are 70 members each paying an annual
subscription of X1,000. Total subscription
received during the year 2021-22 will be:

A) 67,000

B) 71,000

C) 269,000

D) 277,000

Refer Question Number 72 — What will be the
amount of Subscription to be shown in
Income and Expenditure A/c?

A) 67,000

B) 73,000

C) 270,000

D) 281,000

Which of the following statements best
describes the concept of materiality in
accounting?

A) All transactions, regardless of amount,
must be recorded.

B) Only transactions that significantly affect
decisions should be recorded accurately.
C) All minor errors must be disclosed in
financial statements.

D) Materiality applies only to cash
transactions.

75.

76.

77.

78.

79.

80.

81.

Which of the following best explains the going
concern assumption?

A) The business will be sold in the near future.
B) The business will continue to operate for a
foreseeable period of time.

C) The business must revalue all assets
annually.

D) The business has no fixed assets.

An audit notebook is primarily used to:

(a) Record company sales

(b) Document audit procedures and findings
(c) Draft financial statements

(d) Conduct board meetings

Vouching mainly ensures:

(a) Compliance with tax laws

(b) Authenticity of accounting entries

(c) Speed of transaction processing

(d) HR policy compliance

Verification in auditing refers to:

(a) Guessing financial figures

(b) Checking accuracy and completeness
(c) Only physical asset checking

(d) Preparing marketing reports

Cross-referencing in audit notebooks helps in:
(a) Hiding errors

(b) Ensuring all evidence is linked and
organized

(c) Speeding up transactions

(d) Preparing tax returns

In audit sampling, sampling risk means:
(a) Auditing wrong company

(b) Sample may not represent the whole
population

(c) Audit delay

(d) Finding fewer frauds

Which of the following is a non-sampling risk?
(a) Large sample size

(b) Error in auditor’s judgment

(c) Small sample

(d) Wrong client selection
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71. 59 fordlt erEmd & enfAe v Reafat@a der o
3TF g §, a9 oar 9eTd H 3EH RS dhg TWHR A
et el &

A) 20 oTE ¥ 3HfAH

B) 50 om@ ¥ 3+

C)X75om@ ¥ 3w

D) X1 &I A1 388 AU+

72.31.03.2022 &t FATCT a¥ & fov Ry Foa & Feafad
frfaf@a seer & a8 &

31.03.2021 &V SHMET HEEFIAT Yoo — 16,000
31.03.2022 &1 ST HEEIAT Yoo — X18,000
31.03.2021 1 3T Yo HeFIT Yosh — 12,000
31.03.2022 1 I Yo T Yosh — 11,000

70 HEET &, Ycdsh 1,000 AT HeEIcl Yok I ITcATeT
T gl

ay 2021-22 % ERIeT 9Ted Fol Hexgdl AR fehcir grefr?
A) 267,000

B) 271,000

C) 69,000
D) X77,000

73.9% TEAT 72% Ted H — 317 3R 77 @i (Income
and Expenditure A/c) H @IT ST aTell HeEIaT A
T grefr?

A) 267,000

B) 273,000

C) 270,000

D) 81,000

74 AFATAET A A HIF-AT FUA @iche H Agea g
(Materiality Concept) 7 Td9s& ol FTam g7

A) 8 dA-SoT, ITg TR fohcdelr o &), g1 fovw et @rfRu|
B) &del I dleA-get S AURIT & Fgcaqul &0 & A
I &, G&F T ¥ &of U e @ifevl

C) wshr BIdr Ffedt @l fadg fdaol & geve el 3aegw
gl

D) Higea fAgeia ad g ael-aeT T ] &I Tl

75.fRFfaf@a 7 @ FHi9-A1 FUT wad Sgaw aREear
(Going Concern Assumption) T TIASS JuIA T &7
A) eaarT F Aee diasy 7 s Rar swwem)

B) cagary #ifasy & oft 3r9e wraf & Sy @)

C) cgaaTg &l g a¥ g3l aREufal &1 geeedichel el

EURY
D) SIGa & I HIs TURT aRTufy =181 gl

76.@T1 TET Al 1 T 39AT s fow fhar
ST &2

A) AT T fshr gt e & fa

B) or@m wIeT Ufshanait 3R fasenst 1 gof aat & faw
C) oy AT IR : = & fow

D) fAigereh Hser &I doeh IS aat & faT

77.a13fA9T (Vouching) T HET 38T FT FARET HTe
g

A) T FIeaAl T dTelel

B) or@idheT UfafSeat fr graATioTehar

C) oieA-gaT T a1

D) ATeld H&Ter e &1 3reqdrelet

78.9/@T qeT H FATI (Verification) T 312 &
A) &g 3RSt &1 AT ol

B) &&aT 3R qutar &r Sifar &eer

C) shaer #ifas aReufaagt & sirg aer

D) fAqure RAE SRR F=Tm

7991 YT Alcgh A HIE-IBUT HT 32T ¢

A) et fBarer

B) I§ gAY el fob @l gamor Horfod 3R 3mow &
53 &t

C) AeT-SaT T doll & QT el

D) & fAaROT IR &er

80.91@T qreT J9feiar (Audit Sampling) & “Hufelar e
FT 7T &

A) I FHIY FT 33T FET

B) T QU STAEEAT & Hel TidfAtied o &Y 9w

C) or@r a{iaT #H &I g

D) &H @IS &1 9T Telel

81. ATl # & Hief-A1 Teh -7 N/ (Non-
Sampling Risk) §?

A) TST FTHAT 3THR

B) oram Wit & fooiy # e

C) BT AHAT TR

D) I ATgeh &l TTeT
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82. Trend analysis is part of:
(a) Management accounting
(b) Analytical procedures
(c) Compliance audit
(d) Tax audit

83. An auditor's primary civil liability is:
(a) Acting without signature
(b) Negligence
(c) Attending meetings
(d) Filing tax returns late

84. Misfeasance by an auditor means:
(a) Filing returns
(b) Breach of trust
(c) Breach of client contract
(d) Late payment to suppliers

85. Internal audit is:
(a) External review
(b) Independent, internal evaluation
(c) Done by government
(d) Only tax-related

86. Traditional Internal Audit focuses on:
(a) Future risks
(b) Past transactions and compliance
(c) IPO preparation
(d) CSR verification

87. A special audit related to fraud detection

is called:

(a) Cost audit

(b) Forensic audit
(c) Social audit
(d) Tax audit

88. Performance audit mainly assesses:
(a) Compliance
(b) Economy, efficiency, effectiveness
(c) Tax evasion
(d) Internal promotions

89.

90.

91.

92.

93.

94.

95.

Statutory audit is:

(a) Optional

(b) Mandated by law

(c) Only for private companies
(d) Only for NGOs

Analytical procedures involve:
(a) Only physical verification

(b) Plausible relationships study
(c) Random questioning

(d) Only cash verification

Audit evidence obtained from third-party
confirmations is considered:

(a) Weak

(b) Strong

(c) Optional

(d) Redundant

Government audit focuses mainly on:
(a) Shareholder wealth

(b) Proper use of public funds
(c) Company profits

(d) Cost optimization

Commercial audit mainly aims at:
(a) Detecting frauds

(b) Assessing financial accuracy
(c) Reducing taxes

(d) Company branding

A company auditor must possess:
(a) MBA degree

(b) Certificate of Practice (Chartered
Accountant)

(c) Company Secretary qualification
(d) CA Inter qualification

An officer or employee of a company:
(a) Can be auditor

(b) Cannot be auditor

(c) May become auditor with approval
(d) None of the above
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82.

83.

84.

85.

86.

87.

88.

Sgfe faRANoT (Trend Analysis) fanererT feear 82
A) USETsT or@ishel (Management Accounting)

B) faeeivouTcHes UfhaTd (Analytical Procedures)
C) 3fefaTeleT of@r 9T (Compliance Audit)

D) X of@r 9&T (Tax Audit)

@ et I JE&g A &Far (Civil Liability) fra
FROT ¥ gidr 8?

A) 9T gEaER fFT HT AT

B) AIToRETEr (Negligence)

C) Soat # emfAel g

D) & faawol &X & rf@e e

@ 98T AT HEER (Misfeasance) &T 379 &:
A) faaroft gif@e &

B) faeara T 3eoigsl (Breach of Trust)

C) UG I HT Sooitl

D) 3MYfciehci3il T 2T & ST Fall

37aRe o @r 9dET (Internal Audit) &:
A) ST e

B) ¥aci, 3aReh FHodiset

C) WFR EaRT T TS

D) shaoT HI-HeHT

IRURe 3MaRe o@r 9eT (Traditional Internal Audit)
FT AT Hiod B §:

A) sifasT & afEgat w

B) Moe det-geT 3R 3iefarelad &

C) 33t Y )

D) TTAToIh ITREIR—cd Tedma=T (CSR Verification) 9X

QTS & Ol oFllel & Fefere faQiy orar gdetm
FE &

A) T or@r et (Cost Audit)

B) BRa or@r 9dieT (Forensic Audit)

C) IrAIoIeh or@r udiaT (Social Audit)

D) X @ 9&T (Tax Audit)

vedie A@r et (Performance Audit) HEad: Hedidhet
FXAT &

A) 3FegaTeret

B) 3rfcuraaT, aaTar X gemaRiierdr

C) &Y °rr

D) 3fidReh Telewifel

89.

90.

91.

92.

93.

94.

95.

aenfaes or@ar et (Statutory Audit) &
A) dwfeas

B) &lefeT GanT 3ifetard

C) Faer el sufaat & o

D) shadl IR-THRT TS (NGOs) F forw

fAeeIvuTcHs Ufhare (Analytical Procedures) &mfaer
FXT &

A) Faa Hifds FeaTeT

B) TS HEET T 3T (Study of Plausible
Relationships)

C) TG oH Jods

D) %hdel siehe, TcdTdel

g 9&T (Third Party) & 9IS oIl A& T AT STl
&

A) FASR

B) FSTe

C) dfeas

D) 31=TTaRTeH

THRT oIET TET (Government Audit) &I &9 &
higd gId &

A) RERUR@T Hr FIRT TR

B) OTaeifaish & & 3fAd 3UAhr W

C) &Y= & TSy WX

D) STl & 3elsholel W

aifoIfsgs or@r qdiet (Commercial Audit) T H&T
3T &

A) T@TETET T 9T ST

B) fahar w8t & HoAiehat &t

C) I & A HTT

D) U= Fr ST FIAT

TReT el FT oIET WETH Joiad & foIT 3aeTeh AeTar
&

A) THET 3l

B) YfFeq yATOTIT (TS 3HIET)

C) ustt Ifa Fr Jeaar

D) ¥IT 3eX JIgar

Rl Foelt #1 FIS AfUFRT A1 FAT:

A) T eI g TehdT &

B) oI@T U187 =T8T ST Tehdl

C) Tipia el o) olEr Tlats a7 Fhll &
D) 3RIed H & FIS AL
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96.

97.

98.

99.

First auditor of a company must be
appointed within:

(a) 15 days

(b) 30 days

(c) 60 days

(d) 90 days

Removal of auditor before expiry needs:
(a) Ordinary resolution

(b) Special resolution

(c) Board meeting only

(d) Auditor’s resignation letter

Main purpose of government audit is to
ensure:

(a) Profit maximization

(b) Accountability and proper use of funds
(c) Marketing efficiency

(d) Shareholder dividends

Compliance audit ensures:

(a) Risk reduction

(b) Legal and regulatory adherence

(c) Financial health

(d) Employee satisfaction

100.Proprietary audit checks:

(a) Industrial productivity

(b) Prudence in public expenditure
(c) CSR activities
(d) Stock trading

96.

97.

98.

99.

foRdlY SUelr & JUA ol@r 9ETF (First Auditor) 3T
ged frder g & #fieR 1 Sl =g

A) 15 feeT

B) 30 &=t

C) 60 &t

D) 90 fe=T

oEr 9dieTR F HRAST AT gl & T8t gl
& fou smaas

A) II-IROT Y& (Ordinary Resolution)

B) fa9w g=a1@ (Special Resolution)

C) hael A doh

D) ofET Y&Teh I eI

THRY @ GET (Government Audit) ST H&T
368 &

A) ST 3TRIA FLAT

B) STatecer 3R Afaat & 3fa 3w #r
gARET

C) fauuTeT gefdr sqrer

D) QRITUNERT sl STHT ST

3euTelel oIET TRET (Compliance Audit) T
giAREd wIch ¢

A) Nf@H 7 Fir

B) et AR faferamaen sreqareter

C) fahar e

D) Safarr S

100.Ta1f@ca o/ @r 96T (Proprietary Audit) Sirer $cy

&

A) efaew Icargendr

B) WIdSifaish o & wiaemstr 3R faas

C) ®URe ATATTSIS 3IWRerdca (CSR) sifafafear
D) R TR H HRIER




