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The law of demand states that, other things
being equal:

(a) Demand increases with price

(b) Demand decreases with price

(c) Supply decreases with price

(d) Price has no effect on demand

An upward sloping supply curve indicates:
(a) Price has no impact on supply

(b) Higher prices encourage more supply
(c) Technology does not change

(d) None of the above

Which of the following is an exception to the
Law of Supply?

(a) Agricultural goods

(b) Perishable goods

(c) Goods under future expectation of price
fall

(d) All of the above

Which market structure is characterized by a
large number of sellers producing similar but
not identical products?

(a) Monopoly

(b) Perfect Competition

(c) Oligopoly

(d) Monopolistic Competition

The Production Possibility Curve (PPC) is
straight line due to:

(a) Constant opportunity cost

(b) Increasing opportunity cost

(c) Decreasing opportunity cost

(d) Zero opportunity cost

Which of the following distinguishes a
capitalist economy from a socialist one?
(a) Use of currency

(b) Government subsidies

(c) Ownership of means of production
(d) Central planning agency

Which of the following is a feature of a
developing economy like India?

(a) High per capita income

(b) Low population growth

(c) Large unorganized sector

(d) High dependency ratio

8.

10.

11.

12.

13.

14.
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The term 'command economy' refers to an
economy where:

(a) Prices are determined by free market

(b) Government controls all major economic
activities

(c) Only exports are allowed

(d) Demand exceeds supply always

Greenfield FDI is preferred by host countries
because:

(a) It does not require land acquisition

(b) It enhances existing infrastructure

(c) It creates new assets and employment
(d) It involves acquisition of firms

Net National Product (NNP) at Factor Cost is
also known as:

(a) GDP

(b) GNP

(c) National Income

(d) Personal Income

Quinary sector includes:

(a) Manufacturing

(b) Research and development
(c) Decision makers like CEOs
(d) Tourism

What is the main focus of normative
economics?

(a) Explaining what is

(b) Describing production systems
(c) Discussing what ought to be

(d) Predicting market trends

Which of the following is a characteristic of a
natural monopoly?

(a) Many sellers

(b) High average costs

(c) Falling long-run average costs

(d) Perfect substitutes

Price rigidity is most commonly found in
which market type?

(a) Monopoly

(b) Monopolistic competition

(c) Perfect competition

(d) Oligopoly
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AT &1 ATH T Fgar § 6, 37 aRTeafaar o
el I

(a) T TGoT T HIIT TGl &

(b) FeT Tgat TR AT T &

(c) T Tgo1 TR 3Tt Fecdr &

(d) F[E T AT G IS T TET Siell

wmﬂwmﬁaﬂq\ﬁaa: (upward sloping supply curve)
Ig gafar g

(a) FT FT 3Tt TR I TG o7&l grar

(b) 3 Fear A 3T A NeaTed Fa &

(c) SieNTrhr 7 #I$ aRade &1 grar

(d) 3R 7 A IS AT

fArafafed & & sl arqfet & e &1 3rqarg 2
(a) B 3cdTe

(b) 2fer ST BT aTel 3¢UTE, (perishable goods)

(c) HTIST 7 FoI TR Y JTRAHT aTel 3cTe;

(d) 3RIFT Tl

TE AT WA [T 3eTeh Tashall AT olfehs] qUIH:

Teh SI¥ 6T 3cUTG JaTTcl 8, Heellel o

(a) THIFTSHR (Monopoly)

(b) ‘:!'\U;rm (Perfect Competition)

(c) 3TeUTTRIRR (Oligopoly)

(d) TSR giaeaat (Monopolistic Competition)

3cUTGsT HHTEdT ash (PPC) eft ¥ar 8T & Faifeh:
(a) 3TGER 9T 2R I &

(b) 3TTER AT el &

(c) 37T eI T &

(d) 37TET AT LT Bl &

et @ # & sie-ar qeiard srdegasar i
FATATET IICTTEAT § el AT 67

(a) FGT T 3T

(b) TN Giswsr

(c) 3cUTest & FreraT 1 FaTfAcT

(d) AT ST TordT

RS ST Reraefier srdeaaean I v faAvar g:
(a) 3=a wia safed 3ma

(b) HH STAHEAT e &I

(c) 93T 3r5aTfSa &7

(d) FT TR 3T
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FTEATHT IrFeqaEAT TE gIch & et

(a) T FFT IR EaRT LR g1 &

(b) TRHR T3 o7 3T wfafafert # Rafd
A

(c) Faet friTer &1 g grelr &

(d) GHRIT FIIT ITY A 3D @I &

MNerdhres TEAIE Astare a0t Hr safav gag gl g
Faif:

(a) SEE 81 ITRATEOT Y ITTRTHAT A& 21l

(b) T FSET AT B G §

(c) Tg AT TRAYTAT 3T ASTIR T Foled el &

(d) TE Fae HAfAT & ATATEUT T FERT BT &

FRH AT WYY TSET 3cuTg I 3R ohay a1 &
ST SATAT 87

(a) T EXE] 3T (GDP)

(b) Tl TSEIT 3cUTG (GNP)

(c) Tr“fl’q'm(National Income)

(d) SATFFITA 3T (Personal Income)

FaTSa 819 (Quinary Sector) & ATTAT &:

(a) ATAHATUT (Manufacturing)

(b) mmmmesearch and Development)
(c) FA0TIehal S CEO

(d) e (Tourism)

HTeTs 3rAATFH (Normative Economics) FT qeq €T
R aTgare?

(a) T HASTA h FAT &

(b) 3cdTCet JOT eIt &1 gotet kel

(c) F§ TTelT ShT=AT Toh T It TTRT

(d) STSTR TG ferdt shT YalleTATeT STl

U AE THIRFR &I U AT 8
(a) S TashelT &Yt

(b) 3T 3iAd AT

(c) Erefafer e SeTd &I gear e
(d) T faerea 3uerstr glam

HET FONAT HATT o ST TR 3 UTS SATelt 872
(a) TRITISR (Monopoly)

(b) TSR wiaeaer (Monopolistic Competition)
(c) EI'\U‘I'QﬁTqU‘f (Perfect Competition)

(d) 37euTfIRR (Oligopoly)
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16.
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19.

20.
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Which is NOT a reason for emergence of
monopoly?

(a) Exclusive control over raw materials
(b) Patent rights

(c) Perfect knowledge

(d) Government licensing

Implicit cost refers to:

(a) Payments made to outsiders

(b) Imputed value of owner's resources
(c) Fixed cost of production

(d) Cost of inputs purchased from market

Which of the following is NOT an assumption
of Indifference Curve Analysis?

(a) Rational consumer

(b) Non-satiety

(c) Constant marginal utility of money

(d) Addictive preferences

Which one is a component of Gross Domestic
Product using income method?

(a) Consumption expenditure

(b) Operating surplus

(c) Imports

(d) Depreciation

Under which market structure does the firm
have no control over the price?

(a) Monopoly

(b) Monopolistic competition

(c) Oligopoly

(d) Perfect competition

In which of the following markets is the
cobweb model most likely to apply?

(a) Software industry

(b) Durable goods

(c) Perishable goods like vegetables

(d) Banking sector

A supply curve will become more elastic
when:

(a) Time period is very short

(b) Factors of production are immobile

(c) More time is available for producers to
adjust

(d) Production is already at full capacity

22.

23.

24,

25.

26.

27.

28.

Which of the following would be included in
India's domestic territory?

(a) Indian company's branch in London

(b) Foreign embassy in New Delhi

(c) Office of Google in India

(d) NRI income from abroad

Which cost concept is crucial for decision-
making in the short run?

(a) Fixed cost

(b) Marginal cost

(c) Average total cost

(d) Total cost

Which of the following is NOT included in Net
National Product at Market Price?

(a) Indirect taxes

(b) Subsidies

(c) Depreciation

(d) Net factor income from abroad

The slope of the indifference curve
represents:

(a) Marginal Utility

(b) Marginal Rate of Substitution
(c) Budget constraint

(d) Income effect

The GDP deflator is calculated by:
(a) (Nominal GDP / Real GDP) x 100
(b) (Real GDP / Nominal GDP) x 100
(c) (CPI / WPI) x 100

(d) (Nominal GDP / CPI) x 100

Which of the following represents 'Soft
Money'?

(a) Counterfeit currency

(b) Unregulated political donations

(c) High-value currency notes

(d) Central Bank bonds

Which one of the following best represents
'size of the Indian economy' in international
comparisons?

(a) Forex reserves

(b) Per capita GDP

(c) Nominal GDP

(d) Income tax collected
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30.

31.
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33.

34.
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In context of FPI, which of the following is
true?

(a) Offers management control

(b) Comes with voting rights

(c) Highly liquid and volatile

(d) Requires board approval

A rightward shift in the demand curve occurs
when:

(a) Price of the good rises

(b) Consumer income falls (for normal good)
(c) Taste for the good increases

(d) Supply increases

FPI differs from FDI because:

(a) FPl involves long-term control

(b) FDI is short-term and highly liquid

(c) FPIis focused on portfolio assets like stocks
and bonds

(d) FDI includes only government investments

Cold money refers to:

(a) lllegal money in circulation

(b) Money held outside banking system
(c) Money that remains idle and unused
(d) Unaccounted foreign donations

Which of the following sectors includes
education, health, and community services?
(a) Primary

(b) Secondary

(c) Quinary

(d) Quaternary

The main difference between positive and
normative economics is:

(a) Positive is based on opinions, normative is
based on facts

(b) Positive describes, normative prescribes
(c) Positive is legal, normative is illegal

(d) Positive economics is for developing
countries only

Which of the following is the basic assumption
of the Cardinal Utility Approach?

(a) Utility is not measurable

(b) Utility is ranked in order

(c) Utility is measurable in absolute numbers
(d) Preferences are irrational

36.

37.

38.

39.

40.

41.

42.

Point of Satiety refers to:

(a) Where utility is minimum

(b) Where marginal utility becomes zero
(c) Where price equals marginal utility
(d) Where demand curve is vertical

Which of the following changes will rotate the
budget line?

(a) Change in income

(b) Change in preferences

(c) Change in price of one good

(d) Change in marginal utility

The central problem of 'how to produce' is
concerned with:

(a) What goods to produce

(b) Methods of production

(c) Quantity of goods

(d) Distribution of goods

Monotonic preferences imply that:

(a) Consumers prefer less of a good

(b) More of any good is not desirable

(c) More of a good gives more satisfaction
(d) Utility is negative

Which of the following is NOT a reason for the
downward slope of the demand curve?

(a) Substitution effect

(b) Income effect

(c) Law of diminishing marginal utility

(d) Giffen behavior

The First Law of Paradox of Demand refers to:
(a) Increase in price increases demand

(b) Giffen goods behaving contrary to the law
of demand

(c) Demand rising when income falls

(d) No relation between price and demand

Perfectly inelastic demand curve is:
(a) Downward sloping

(b) Horizontal

(c) Vertical

(d) Upward sloping
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43,

44,

45.

46.

47.

48.

49.

Which of the following is a condition for
successful price discrimination?

(a) Elasticity of demand must be the same in
all markets

(b) Resale between consumers should be easy
(c) Market segmentation must be possible

(d) Homogeneous product

Which of the following best represents a
natural monopoly?

(a) Mobile phone companies

(b) Airline industry

(c) Electricity distribution

(d) Fast food chains

Which of these market structures is most
prone to non-price competition?

(a) Perfect competition

(b) Monopoly

(c) Monopolistic competition

(d) Duopoly

Composite demand refers to:

(a) Demand for goods used jointly

(b) Demand for goods with substitute use
(c) Demand for different goods produced by
one firm

(d) Demand for a good used for multiple
purpose

In which market form does price
discrimination typically occur?
(a) Perfect competition

(b) Monopoly

(c) Oligopoly

(d) Duopoly

Which of the following goods is likely to have
perfectly elastic demand?

(a) Salt

(b) Luxury cars

(c) Identical agricultural product in a perfect
competition

(d) Electricity

Cross elasticity of demand between
complementary goods is:

(a) Zero

(b) Positive

50.

51.

52.

53.

54.

55.

56.

(c) Negative
(d) Undefined

Income elasticity of demand for inferior goods
is:

(a) Greater than one

(b) Less than zero

(c) Equal to one

(d) Positive but less than one

Which of the following statements is true
about Veblen goods?

(a) Demand increases as price decreases
(b) They follow Law of Demand

(c) Higher price makes them more desirable
(d) These are necessities

A bilateral monopoly exists when:
(a) One buyer and one seller

(b) Many buyers and many sellers
(c) One seller and many buyers
(d) One buyer and many sellers

Price ceiling leads to:
(a) Surplus

(b) Equilibrium

(c) Shortage

(d) Deflation

Which theory states that short-lived consumer
trends can affect market demand irrationally?
(a) FAD theory

(b) Learning curve theory

(c) Rational expectations theory

(d) Entitlement theory

Which of the following is not included in the
Expenditure Method of calculating GDP?

(a) Government Final Consumption
Expenditure

(b) Net Exports

(c) Gross Fixed Capital Formation

(d) Black Market Transactions

The circular flow in a four-sector model
includes which of the following as a leakage?
(a) Government spending

(b) Exports

(c) Savings

(d) Investment
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Injections in a circular flow do NOT include:
(a) Investment

(b) Taxes

(c) Exports

(d) Government expenditure

Which of the following would be considered a
flow variable?

(a) Stock of machinery

(b) National income

(c) Gold reserves

(d) Total land holdings

Which of the following statements is TRUE?
(a) Leakages always reduce national income
(b) Injections always lead to inflation

(c) Leakages and injections are always equal
(d) Money flow is more important than real
flow

If savings increase and investment remains
constant, the likely impact is:

(a) Increase in income

(b) Decrease in income

(c) No impact on income

(d) Increase in exports

Which pair is correctly matched?

(a) Real flow — Flow of wages

(b) Money flow — Exchange of goods
(c) Real flow — Goods and services
(d) Money flow — Flow of land

A persistent mismatch between leakages and
injections leads to:

(a) Equilibrium

(b) Business cycle fluctuations

(c) Constant GDP

(d) Zero inflation

Transfer payments are considered as:
(a) Part of factor income

(b) Stock variables

(c) Leakage from flow

(d) Government injections

In a closed economy without government,
equilibrium is reached when:

(a) Savings = Investment

(b) Imports = Exports

65.
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(c) Government spending = Tax revenue
(d) Exports = Savings

In the two-sector model, if savings exceed
investment, the economy will:

(a) Expand

(b) Remain at equilibrium

(c) Contract

(d) Boom

Money received by households from the
government in the form of pensions is:
(a) Injection

(b) Factor income

(c) Transfer payment

(d) Subsidy

Which of the following will NOT affect money
flow?

(a) Increase in consumption

(b) Fall in wages

(c) Land transfer

(d) Rise in exports

In a four-sector model, foreign remittances
received by households is:

(a) Leakage

(b) Injection

(c) Transfer payment

(d) Real flow

A persistent injection without matching
output may lead to:

(a) Stagflation

(b) Unemployment

(c) Inflation

(d) Balance of payments surplus

Which concept explains how foreign
investment injects income into the domestic
economy?

(a) Capital gains

(b) Multiplier effect

(c) Circular leakages

(d) Externalities
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The concept of 'normal resident' is based on:
(a) Citizenship

(b) Duration of stay

(c) Voting rights

(d) Taxation system

Which of the following is an intermediate
good?

(a) A car bought by a family

(b) Steel used to manufacture cars

(c) Machinery bought by a firm

(d) Laptop bought for office use

Which is considered a part of gross
investment?

(a) Depreciation only

(b) Change in inventory and new capital
creation

(c) Intermediate consumption

(d) Direct taxes

Capital loss refers to:

(a) Wear and tear of machinery
(b) Fall in value due to disaster
(c) Depreciation

(d) Tax loss

Which of the following is included in Net
Factor Income from Abroad (NFIA)?

(a) Imports

(b) Gifts from abroad

(c) Profits earned by Indian companies abroad
(d) Travel expenses of NRIs

GDP at market price includes:
(a) Net indirect taxes

(b) Factor cost

(c) Transfer payments

(d) Factor income from abroad

Which of the following is NOT a component of
the production boundary?

(a) Household gardening

(b) Paid domestic service

(c) Construction of house by owner

(d) Free service to neighbors

Basic price differs from market price in that it:
(a) Includes all taxes
(b) Excludes production taxes and subsidies

79.

80.

81.
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84.

85.

(c) Includes only factor income
(d) Excludes product taxes and includes
subsidies

Which of the following is considered while
calculating GNP at market price?

(a) Factor income earned by foreigners in India
(b) Factor income earned by Indians abroad
(c) Non-factor income from abroad

(d) Capital losses

Which item is subtracted from GDP at market
price to arrive at NDP at market price?

(a) Net exports

(b) Net factor income from abroad

(c) Depreciation

(d) Indirect taxes

GDP at basic price excludes:
(a) Product taxes

(b) Production subsidies

(c) Net indirect taxes

(d) Transfer income

Which of the following is a component of
NFIA?

(a) Net foreign aid

(b) Net exports

(c) Net income from property and
entrepreneurship abroad

(d) Remittances

Personal income differs from national income
in that it:

(a) Includes corporate tax

(b) Excludes transfer payments

(c) Excludes retained earnings

(d) Includes depreciation

Depreciation is also known as:
(a) Gross loss

(b) Capital gain

(c) Consumption of fixed capital
(d) Accumulated loss

Private income is calculated as:

(a) National Income + NFIA

(b) Personal Income - Transfer Payments
(c) Income of private sector + Transfers
(d) Disposable income + Corporate tax
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Why are exports added in value added
method of national income?

(a) They are consumed abroad but produced
domestically

(b) They increase imports

(c) They reduce subsidies

(d) They represent non-factor income

Nominal GDP is GDP at:
(a) Constant prices

(b) Current prices

(c) Base year prices

(d) Wholesale prices

Which of the following better reflects
economic welfare?

(a) Nominal GDP

(b) GDP at market price

(c) GDP per capita

(d) Real GNP per capita

Subsidies are subtracted from to get
GDP at basic price.

(a) GDP at MP

(b) GNP at FC

(c) NNP at MP

(d) GNP at MP

NNP at market price is equal to:

(a) GDP at market price + NFIA - Depreciation
(b) GDP at factor cost + Depreciation

(c) GNP at market price - Depreciation

(d) GDP at market price - Net indirect tax

Which of the following increases national
income?

(a) Winning a lottery

(b) Transfer from government

(c) Production of goods for self-use

(d) Receipt of remittance

Which of the following is not a capital good?
(a) Machinery

(b) Residential flats

(c) Land used for farming

(d) Office computers

Which of these concepts is affected by
inflation directly?
(a) Nominal GDP

(b) Real GDP
(c) NDP at FC
(d) Transfer Income

94. A higher ICOR implies:
(a) Efficient economy
(b) Less capital required per unit output
(c) Inefficiency in investment
(d) Increased export potential

95. CPI covers:
(a) Only rural population
(b) Only urban population
(c) Only industrial prices
(d) Both rural and urban consumers

96. Which price index includes services sector?
(a) CPI
(b) WPI
(c) GDP deflator
(d) BothAand C

97. Which of the following best represents
deflation?
(a) Decrease in GDP
(b) Fall in CPI below zero
(c) Rise in interest rates
(d) Increase in fiscal deficit

98. K-shaped recovery refers to:
(a) Fast overall recovery
(b) Divergent recovery across sectors
(c) Sudden collapse in demand
(d) Steady slow recovery

99. Which of the following is true about GDP
deflator?
(a) Based on fixed basket
(b) Only includes goods
(c) Covers entire GDP
(d) Measures food prices only

100. An L-shaped recovery means:
(a) Sharp fall and quick recovery
(b) Long stagnation after decline
(c) Sectoral divergence
(d) GDP growth crosses pre-shock level quick
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